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ST. BALDRICK'S FOUNDATION

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2011 AND 2010

ASSETS

2011 2010

Cash and cash equivalents $ 14,378,130 $ 23,106,972
Investments 14,994,600 -
Prepaid and other current assets 167,901 33,398
Video and website development costs, net 424,206 604,633
Property and equipment, net 66,368 49,862
Security deposits 20,520 30,508

$ 30,051,725 $ 23,825,373

LIABILITIES AND UNRESTRICTED NET ASSETS

Liabilities
Grants payable $ 20,767,528 $ 14,754,309
Accounts payable and accrued expenses 194,876 195,456
Other current liabilities 310,721 -

21,273,125 14,949,765

Commitments (Note 6)

Unrestricted Net Assets 8,778,600 8,875,608

$ 30,051,725 $ 23,825,373

See accompanying notes to financial statements.
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ST. BALDRICK'S FOUNDATION

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

2011 2010
Revenue, Gains and Support

Contributions $ 26,988,634 $ 21,780,089
Contributed services and assets 362,305 332,758
Dividend and interest income 63,606 2,839
Unrealized loss on investment (3,119) -

27,411,426 22,115,686

Functional Expenses
Childhood cancer research 22,480,504 15,163,476
Management and general 654,270 660,258
Fundraising 4,373,660 3,736,208

27,508,434 19,559,942

Changes in Unrestricted Net Assets (97,008) 2,555,744

Unrestricted Net Assets, Beginning of Year 8,875,608 6,319,864

Unrestricted Net Assets, End of Year $ 8,778,600 $ 8,875,608

See accompanying notes to financial statements.
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ST. BALDRICK'S FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2011

Childhood
Cancer

Research
Management
and General Fundraising Total

Grants $ 21,540,036 $ - $ - $ 21,540,036
Salaries and benefits 350,087 417,046 1,680,520 2,447,653
Marketing and publicity 3,906 6,659 664,748 675,313
Donation processing and bank fees 1,563 3,380 543,933 548,876
Postage and shipping 1,520 1,791 336,890 340,201
Occupancy 9,314 29,734 179,299 218,347
Other operating costs 25,054 33,676 223,660 282,390
Professional fees and consultants 392,281 28,652 18,646 439,579
Technology and information systems 85,431 35,818 235,587 356,836
Meetings, conventions and travel 20,275 24,724 40,669 85,668
Depreciation and amortization 51,037 72,790 449,708 573,535

$ 22,480,504 $ 654,270 $ 4,373,660 $ 27,508,434

See accompanying notes to financial statements.
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ST. BALDRICK'S FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2010

Childhood
Cancer

Research
Management
and General Fundraising Total

Grants $ 14,491,726 $ - $ - $ 14,491,726
Salaries and benefits 188,431 452,142 1,396,163 2,036,736
Marketing and publicity - 1,675 628,946 630,621
Donation processing and bank fees - - 473,193 473,193
Postage and shipping 2,073 2,249 304,091 308,413
Occupancy 6,521 44,413 193,406 244,340
Other operating costs 6,281 37,765 167,776 211,822
Professional fees and consultants 417,360 28,505 15,561 461,426
Technology and information systems 369 5,119 129,959 135,447
Meetings, conventions and travel 24,160 15,963 46,761 86,884
Depreciation and amortization 26,555 72,427 380,352 479,334

$ 15,163,476 $ 660,258 $ 3,736,208 $ 19,559,942

See accompanying notes to financial statements.
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ST. BALDRICK'S FOUNDATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

2011 2010
Cash Flows from Operating Activities

Changes in unrestricted net assets $ (97,008) $ 2,555,744
Adjustments to reconcile changes in unrestricted net assets to

net cash provided by operating activities
Depreciation and amortization 573,535 479,334
Unrealized loss on investments 3,119 -
(Increase) decrease in operating assets

Prepaid expenses and other current assets (134,503) 8,232
Security deposits 9,988 -

Increase (decrease) in operating liabilities
Grants payable 6,013,219 2,499,482
Accounts payable and accrued expenses (580) 57,903
Other current liabilities 310,721 -

Net Cash Provided by Operating Activities 6,678,491 5,600,695

Cash Flows from Investing Activities
Purchases of investments (15,000,000) -
Reinvestment of interest 2,281 -
Purchases of property and equipment (53,151) (28,554)
Website development costs (356,463) (553,532)

Net Cash Used in Investing Activities (15,407,333) (582,086)

Net Increase (Decrease) in Cash and Cash Equivalents (8,728,842) 5,018,609

Cash and Cash Equivalents, Beginning of Year 23,106,972 18,088,363

Cash and Cash Equivalents, End of Year $ 14,378,130 $ 23,106,972

See accompanying notes to financial statements.
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ST. BALDRICK'S FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 1  - NATURE OF OPERATIONS

St. Baldrick's Foundation (the "Foundation") is a private nonprofit entity organized under
Section 501(c)(3) of the Internal Revenue Code ("IRC").  The Foundation was formed in
2004 and engages in charitable fundraising to support further research to help fight
childhood cancer through awareness activities and fundraising events, including having
volunteers shave their heads in return for donations.  The charitable funds raised are
donated to childhood cancer research institutions.

NOTE 2  - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Income Taxes

The Internal Revenue Service has determined that the Foundation is an organization
exempt from federal income tax under Section 501(c)(3) of the IRC.  Accordingly, no
provision for income taxes has been made in the accompanying financial statements.

The Foundation's federal income tax returns for tax years 2007 and beyond remain
subject to examination by the Internal Revenue Service.  The returns for California, its
most significant state jurisdiction, remain subject to examination by state taxing
authorities for the tax years 2006 and beyond.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements.  Those
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from these estimates.

Cash and Cash Equivalents

The Foundation considers all highly-liquid instruments with an original maturity of three
months or less to be cash equivalents.

Concentration of Credit Risk

The Foundation's bank balances exceed the Federal Deposit Insurance Corporation
("FDIC") insured limits. The Foundation has not experienced and does not anticipate any
losses related to cash held in these balances.
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ST. BALDRICK'S FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 2  - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reserves

The Foundation's policy is that it will not maintain reserves in excess of one year's
projected operating expenses.  All funds in excess of the budget will be granted to
worthy beneficiaries.  Accordingly, the Foundation's cash on hand includes the amounts
obligated to be paid to grant beneficiaries and the Foundation's estimate of one year of
operating expenses.

Investments

Investments are monitored by the Board of Directors' finance committee and are stated at
fair value.  Unrealized gains and losses are recognized aggregately.  Realized gains and
losses are recognized immediately and are computed using the specific identification
method.

The Foundation's Board of Directors (the "Board") has adopted an investment policy
whereas all investments will be made through low-risk investments, invested with the
view towards preservation of capital, with terms no longer than two years, and will be
made only through the permissible asset mix as defined in the policy.

ASC Topic Fair Value Measurements and Disclosures, which defines fair value,
establishes a framework for measuring fair value in accordance with accounting
principles generally accepted in the U.S., and expands disclosures about fair value
measurements.  Under this topic, the Foundation must report its investments at fair value
among three categories of price inputs available.  These categories of inputs are quoted
prices in active markets for identical assets (Level 1); significant other observable inputs
(Level 2); and significant unobservable inputs (Level 3).  As described in Note 3,
approximately $14,485,000 of the investment account was held in cash and cash
equivalents to be subsequently invested.  The remaining $505,000 was invested in a
mortgage bond pool, which is classified as a Level 2 investment.

Video and Website Development Costs

The Foundation recognizes the costs incurred in the development of the Foundation's
website in accordance with ASC Topic Intangibles-Goodwill and Other.  Accordingly,
direct costs incurred during the application stage of development are capitalized and
amortized over the estimated useful life, which is 36 months.  Fees for website hosting
and costs of operating the website are expensed as incurred.
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ST. BALDRICK'S FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 2  - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Property and equipment are recorded at cost.  Property and equipment are being
depreciated using the straight-line method over estimated lives of five to seven years.

Impairment of Long-lived Assets

Management reviews each asset or asset group for impairment whenever events or
circumstances indicate that the carrying value of an asset or asset group may not be
recoverable, but at least annually.  The review of recoverability is based on
management's estimate of the undiscounted future cash flows that are expected to result
from the asset's use and eventual disposition.  These cash flows consider factors such as
expected future operating income, trends and prospects, as well as the effects of
competition and other factors.  If an impairment event exists due to the projected
inability to recover the carrying value of an asset or asset group, an impairment loss is
recognized to the extent that the carrying value exceeds estimated fair value.  No
impairment provisions were recorded by the Foundation during the years ended June 30,
2011 or 2010.

Grants

The Foundation records appropriations for grants as a liability and expense after
approval by the Board.  Research grants and supportive care research grants are funded
for a period of one year.  Fellowships are funded for one to two years, and may be
subject to one additional year’s renewal at the discretion of the board, based on progress.
Scholar awards are funded for three years, and may be subject to two additional years’
renewal at the discretion of the board, based on progress.  Consortium grants are
awarded for specific time periods at the discretion of the board, subject to renewal at the
discretion of the board, based on progress and availability of funds.

Unrestricted Net Assets

Unrestricted net assets of the Foundation are neither permanently restricted nor
temporarily restricted by donor-imposed stipulations.  Limits on net assets are broad
limits resulting from the nature of the Foundation and the purposes specified in its
articles of incorporation or bylaws and limits resulting from contractual agreements and
therefore are classified as unrestricted.
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ST. BALDRICK'S FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 2  - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions

Contributions are recognized as revenue in the period received.  The Foundation reports
gifts of cash and other assets as unrestricted support unless they are received with donor
stipulations that limit the use of the donated assets.  No gifts of cash or other assets have
been received with donor stipulations.

Contributed Services and Assets

Contributed services are reported at the estimated fair value in the financial statements
for voluntary donations of services when those services (1) create or enhance
nonfinancial assets, or (2) require specialized skills provided by individuals possessing
those skills, and (3) are services which would typically be purchased if not provided by
donation.  The Foundation recorded contributed services revenue and a related expense
for the years ended June 30, 2011 and 2010 of $253,074 and $283,870, respectively,
primarily relating to public relations, advertising and attorney services.

Contributed assets consist of items for auction or raffle and donated furniture and other
items for operations which are recorded at fair value at the date of the gift, as contributed
asset revenue.  The Foundation recorded contributed assets for the years ended June 30,
2011 and 2010 of $109,231 and $48,888, respectively.

Volunteers

A number of volunteers, including members of the Board, have made significant
contributions of time to the Foundation's policymaking, program, fundraising and
support functions.  In particular, the Foundation's grant applications are reviewed by a
team of over 110 medical doctors and researchers who contributed approximately 575
hours. The value of this contributed time does not meet the criteria for recognition of
contributed services as detailed above and, therefore, is not reflected in the
accompanying statements of activities.

Functional Allocation of Expenses

Expenses that can be directly identified with a program or the supporting service to
which they relate are charged accordingly.  Other expenses by function have been
allocated among program and supporting service classifications using bases determined
by management to be reasonable.
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ST. BALDRICK'S FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 2  - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent Events

The Foundation has evaluated events subsequent to June 30, 2011 to assess the need for
potential recognition or disclosure in the financial statements.  Such events were
evaluated by the Foundation through October 6, 2011, the date the financial statements
were available to be issued.  Based upon this evaluation, it was determined that no
subsequent events occurred that require recognition or additional disclosure in the
financial statements.

NOTE 3  - INVESTMENTS

As of June 29, 2011, the Foundation transferred $15 million of cash and cash equivalents
to a newly-opened investment account.  As of June 30, 2011, approximately $505,000
had been invested in fixed income funds and approximately $14,485,000 was held in cash
and cash equivalents to be subsequently allocated to different investments.

NOTE 4  - VIDEO AND WEBSITE DEVELOPMENT COSTS

Video and website development costs are summarized as follows:

2011 2010

Website development $ 1,786,765 $ 1,430,302
Video production 30,182 30,182

1,816,947 1,460,484

Accumulated amortization (1,392,741) (855,851)

$ 424,206 $ 604,633

Amortization expense for the years ended June 30, 2011 and 2010 was $536,890 and
$455,951, respectively.
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ST. BALDRICK'S FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 5  - PROPERTY AND EQUIPMENT

Property and equipment consist of the following:

2011 2010

Computer equipment $ 107,061 $ 53,910
Furniture and fixtures 85,753 85,753

192,814 139,663

Accumulated depreciation (126,446) (89,801)

$ 66,368 $ 49,862

Depreciation expense for the years ended June 30, 2011 and 2010 was $36,645 and
$23,383, respectively.

NOTE 6  - GRANTS PAYABLE

At June 30, 2011 and 2010, the Foundation has committed to continuing fellowship,
research and scholar grants aggregating $20,767,528 and $14,754,309, respectively, that
are scheduled to be disbursed through June 30, 2012.  The continuing fellowship,
research and scholar grants are subject to discretionary renewal.  The promise to give is
accompanied by the condition the research performed relates to the proposed project for
which the funds were granted, to finding a cure for childhood cancer.  The grant
recipient provides appropriate and timely grant reports and complies with Foundation
policies regarding the use of funds.  Management estimates the likelihood of the
recipients not meeting these conditions as remote and, therefore, these grants meet the
criteria for recognition of a payable contained in ASC Topic Not-for-Profit Entities,
Contributions Made and, accordingly, have been included in the accompanying financial
statements.

Promises to give that are expected to be paid within one year are recorded at net
realizable value.  Promises to give that are expected to be paid in future years are
recorded at the present value of their future cash flows.  The discounts on those amounts
are computed using money market interest rates applicable to the years in which the
promises are made.  For the year ended June 30, 2011, the interest rate applied was .4%.
Amortization of the discount is included in grant expense.
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ST. BALDRICK'S FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 6  - GRANTS PAYABLE (Continued)

Future minimum payments on research grant commitments are as follows:

Year Ending June 30,

2012 $ 13,493,110
2013 6,390,932
2014 990,000

20,874,042

Present value discount (106,514)

$ 20,767,528

NOTE 7  - COMMITMENTS

Operating Leases

At June 30, 2011, the Foundation was obligated under a noncancelable operating lease
for office space expiring December 31, 2014.  In addition, the Foundation is responsible
for its applicable share of the landlord's direct expenses over the terms of the lease.

Future minimum lease payments are as follows:

Year Ending June 30,

2012 $ 232,212
2013 241,500
2014 246,240
2015 123,120

$ 843,072
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